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Sectoral Crediting — opportunities for large scale i nvestments in
ADC

Sectoral Crediting

« only works for a few advanced developing countries.

* only works for a few sectors.

» allows for large scale implementation of technologies in sectors
« Minimizes the transaction costs across the sector
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Upscaled CDM - the need for the mechanism and the ne  ed for
reform

« Sectoral Crediting works for a large amount of emissions but not for
all industry sectors and potential projects.

« The CDM has been successful in its initial phaseand there are
plenty of opportunities in industry areas that would not work for
Sectoral

 The up-scaling would include

Governance reform, such as transparency, timelines, and appeal
process

Institutional reform, such as re-allocation of responsibilities
between institutions

Material reform, such as standardized baselines, PoAs, and
positive lists
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Transitioning the pre-2012 projects

* Any solution will have to address the pre-2012 projects, because
Investments were made and opportunities were created.

* An equitable solution will take into account the protectable interest of
the investors and the situation of the project, including baselines,
new regulation, etc.
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The comprehensive answers to the need for change
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